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ACT NO 10 FOR THE YEAR 1979

ON THE ESTABLISHMENT OF A NATIQONAL MARINE DREDGING CO

We Khalifa Bin Zayed Al Nahyan, Deputy Govenor of Abu Dhabi, based on the powers
entrd%ted to us by the Govenor of Abu Dhabi, and after reviewing Act No 1 for the
Year 1974 on the reorganisation of the administration structure of the Government

in the Emirate of Abu Dhabi, and Act No 2 for the year 1971, on the Natiq&al Advisory
Council, and Act No 7 for the year 1971 on the establishment of ADNOC, amended by
Acts No's 6, 1973, and 16, 1978 -

And based on the presentation of the Chairman of the Board of ADNOC, approved upon

by the Executive Council of the Emirates of Abu Dhabi, and by the National Advisory
Council.

We have issued the following law:

ARTICLE 1
Based on the provisionof this law, a corporation is formed by the name of National
Marine Dredging Company", having its own legallntity and is fully empowered to

¢t

accomplish its aims.

ARTICLE 2

The purpose of the Company is undertaking all under sea dredging operations and the

reclaimation of sands or extraction for the purpose of opening or widening all

kinds if water pathways or to fill the seas to increase the area of land, by filling

the sea shores with sands reclaimed from the deep.

And the company for the purpose of fulfilling its objectives can proceed into the

following operations:-

1 The possession, operation, management, leasing of all dredging equipment.

2 Formation of all the facilities for dredging and emptying of sea and land
installations that are necéssary to fulfill the company odjective; as well
as the ownership, leasing, managemant of these installationms.

3 Ownership of all cash and real estate necessary for the company to fulfill
its objective.

4 Investing in corporations and establishments that'follow a simitar line
of business, or those assisting ie in fulfulling it purposes. It has
the right to buy, affiliate or merge with such organisations.

5 Undertaking by itself or in conjunction with others, whether real individ-
uals or legal ones, in the establishment of companies having a similar

purpose as the company's, or those which will assist in the fulfilling
cont: -
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ARTICLE 3
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its purpose. ‘
6 Investing the funds that become available from its operations in the app
appropriate areas.
7 A1l necessary actions and operations necessary for the proper undertaking

of its business, in the U.A.E, or outside.

The company's headquarters will be in Abu Dhabi.
The Board of Directors has the right to establish, offices, branches or agencies

in the U A E or outside.

ARTICLE 4

The duration of the company will be 50 years starting from the date of incorporation.
It is renewable, provided it was mnot dissolved.

ARTICLE 5

The capital of the cempany has been assigned as Dh60,000,000 - divided into

600,000 shares @ 100Dh.

The Government of Abu Dhabi is to pay in part of the capital in the form of assets
and rights to be transferred from ADNOC $to the company according to artilce 22

of this law.

The remainder of the assets and rights are to be considered as a loan from the
Covernment to the company, to be repaid according to the conditions to be agreed
upon between the Abu Dhabi Investment Authority and the Company.

ARTICLE 6

The shares are Nominal Shares and wholly owned by the Government of the Emirate

of Abu Dhabi.

The Company may offer at any time & portion of the shares for public subscription
not to exceed 30% of the capital, provided the subscription be limited to U.A.E
nationals only, whether real or legal individuals - in this case the provisions of
this law will be amended to make way for -the entry of private capital into the
company.

ARTICLE 7

The liability of the compsny is limited by its capital and assets.

ARTICLE 8

The company is managed by a Board of Directors. The number of its members is not

to be less than 5 or greater than 9 including the Chairman and Vice-Chajrmen.

The Board of Directors is formed according to an Amiri Decree.

cont: .-
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The term of office on the Board of Directors is 3 years - which can be renewed.

The compensation of the member of the Board of Directors is specified by the

executive council,

ARTICLE 9

The Board of Directors of the company is the highest authority supervising its

operations and controlling its activities, and undertakes all that the management

of the company requires according to it objectives.

-

This power entrusted to the Board is not limited aecept by the provisions of this

law, and by the Company Charter.

The Board od Directors is specifically concerned with:

Issuing and amending the Company Charter within the limits of this law.

Establishing the internal structure and the financial and administration

clauses related to their assignment, promotion, transfer, compensation,

honuses, salaries, behaviour codes, termination of services, and other

Preparation of a Balance Sheet and an income statement for every financial

Appointing, dismissing, changing the agents and representatives of the

or the managing director of the company to

1l
2
systems.
3 Listing the names of the employees of the compan&, and the specific
clauses related to them.
4
year,
5
company and specifying the conditions of their contracts.
6 Forming permanent and temporary commlttees.
7 Entrusting & member of the board
perform a specific task.
ARTICLE 10

The convening of the Board of Directors is not lawful unless attended by the

majority of the members, with the Chairman or Vice~Chairman among them.

Resolutions made by the’board, requires the majority of the votes that are present.

In cases were.the number of votes are equal, a resolution is made in favour of the

side with the Chairman on,

ARTICLE 11

The Board of Directors assigns a full time Managing Director, and specifies his

renumeration.

ARTICLE 12

It is prohibited for the Chairman of the Board, or any member thereof, or the
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Managing Director to have direct or indirect interest in the agreement, contracts,
projects, and operations undertaken or being executed by the company.

It is also prohibited for them to undertake a business on their own or with others
in any of the fields of operation of the company.

ARTICLE 13

The decision made by the board on any of the following subjects are not considered

executable unless approved by the executive council. «

1 Changing the name of the company

2 Moving the company headquarters to another location in the Emirate of Abu
Dhabi.

3 Increasing 6r decreasing the capital,

4 Making internal or external loans.

5 Dissolving the company or merging it with another establishment.

6 Endorsing the annual budget. .

7 Deciding to invest into companies or establishments that are in the same line

. of business, or those that may help it in its operations.

ARTICLE 14

The company have one or more auditors. They should be Certified Public Account-
ants or among those holding university degree equivilant to the accounting
qualification.

The Board of Directors appoints the auditors for a renewable term of one year,
It also specifies his renumeration.

ARTICLE 15

An auditor cannot combine between his work, and being & member of the board or
by working with the board im a technical,administrative or advisory role.
ARTICLE 16

The auditors undertake to review the company accounts, balance sheet and income

statement, upon which he submits a report of his work to the board, and a copy

thereof to the Executive Council.

ARTICLE 17

At all times, the auditor has a right to review all the company books, records,

documents, and to ask for all the schedules and explanations he deems necessary

to perform his work. He also has the right to check the assets and commitments
of the company.

The Chairman of the Board must ensure that the above said, be done.

cont:-
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ARTICLE 18

The financial year starts on the lst of January and ends at the end of December
of each year.

Though the first financial year of the company will start with its date of

establishment and end at the end of December of the following year.

ARTICLE 19

b d e ;s
The Board of Directors purpeses the annual budget, the preparation of which muast

be finished at least 2 months prior to the start of the financial year, to be
presented to the Executive Council for approval,
In all cases where the éudget is not approved prior to the start of the financial

year, a provision equal to 1/12th of the proceeding annual budget is to be used.

ARTICLE 20

At the end of the first six months of the financila year, the Board of Directors
prepare a concise statement of its assets and liabilities, and submits it to the
auditors.,

At »the end of each financial vear, the Board prepares an inventory‘count, the

balance sheet, the income statement, and submits to auditor.

The board also submits a copy of the above mentioned statements to the Executive

Council.

ARTICLE 21

The company is exempted from all taxes and fees, due as a result of its operations

and its undertaking of the activities mentioned in the law.

ARTICLE 22

1 All the equipment used for the dredging and reclaimation operations are
transferred from ADNOC to the National Marine Drédging Co. Also transferred
are the rights and obligations related to the drilling operations,

2 The National Marine Dredging Co and ADNOC are to make & detailed agreement
to include all the rights and obligations mentioned in the preceeding
article, This agreement is to be presented to the Executive Council for
approval,

3 The Government of Abu Dhabi should pay ADNOC the value of all the rights
and assets referred to in this article,

ARTICLE 23

This law is executed and acted upon as of its date of issue, it is to be published

in the official gazette,
Khalifa Bin Zayed Al Nahyan

Issued by us in Abu Dhabi Deputy Govenor of Abu Dhabi
6 October 1971
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